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(1) Generd Rulefor Determingtion of Benefits. Only such amount shall be paid to or for any veteran
or dependent as may be necessary to afford him or her sufficient relief or support and such benefits shal
not be paid to any person who is able to support himsdf or hersdf or who isin receipt of income from
any source sufficient for his or her support. The schedule of benefits shdl be reviewed and revised
periodicaly by the Secretary and adjusted to assure that the veteran or dependent is paid benefits as
may be necessary to afford him or her sufficient relief or support.

(2) Repayment of Veterans Benefits. The payment of veterans' benefits congtitutes a grant of public
assgtance to the veteran or his or her dependent. In certain circumstances, veterans agents shal place
a recipient who has been overpaid in Refund status in accordance with 108 CMR 8.07 and no
agreement for the repayment of such benefits by the veteran or dependent shdl be permitted except as
provided in M.G.L. c. 115 and in 108 CMR 8.03 and 8.07.

(3) Cdculaion of Applicant’s Budget. The veterans agent shdl prepare a budget setting forth the
amounts of the gpplicant’ s financial needs in various categories, asdescribed in 108 CMR 5.02. On
the basis of this budget, and after taking into consderation aternative sources of income available to
the applicant as described in 108 CMR 6.00, the veterans agent shall make a determination of the
amount of benefits which shdl be paid to the applicant, notify him or her of the amount and date of
payment, and issue a Notice of Determination on aform prescribed by the Secretary.

(4) Pre-gpprovd Living Expenses. The veterans agent shdl, prior to the date of the Secretary’s
goprova of an applicant’s gpplication, grant to the gpplicant payments to meet his or her immediate
basic living expenses, in accordance with the Secretary’ s budget directive. Provided that the veterans
agent has within ten regular days of the gpplication obtained dl copies of the veteran' s discharge record,
has verified the applicant’ s residence, and has made a substantid effort to obtain al other supporting
documents, the payment made under 108 CMR 5.01 shdl not exceed the amounts pecified for various
categories in the budget guides as st forth in the Secretary’ s Budget Amounts directive.

(5) Excessive Bendfits. The veterans agent may grant benefits to an applicant in excess of the
amounts authorized or gpproved by the Secretary. However, DV S shdl not be obligated to remburse
the amount by which the benefits payments exceed the Secretary’ s authorization or approval.

(6) Duration or Permanency of Applicant’ sNeed. A veterans agent’s decison on granting of bendfits
shdl not distinguish between cases on the badis of the gpparent permanency, or duration of the
goplicant’ s need for veterans benefits.

(7) Beginning and Termination of Benefits Payments. If the applicant was paid on a weekly basis
while employed, payments shall begin on the 8" day following the applicant’s receipt of find wages.

If the applicant was paid on a bi-weekly basis, payments shal begin on the 15" day fallowing the
gpplicant’ sreceipt of find wages. Benefits shal not continue beyond the day prior to the gpplicant’s
firg receipt of wages following new employment. If the wages are inadequate for the gpplicants needs
in accordance with 108 CMR 5.02, his or her wages shdl be supplemented based on thefirg pay-day.
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5.02: Budget Standards

(1) Application of Budget Standards In preparing budgets for gpplicants and recipients, the veterans
agent shdl follow standards outlined in the chart at 108 CMR 5.02(2), and use the amounts provided
in the Secretary’ s current Budget Amounts directive. DV Swill not authorize or remburse the amount
by which benefits exceed these sandards unless DV S has firgt approved the excess.

(2) Budget Standards Chart. Budgets shal be calculated by using the standards 108 CMR 5.02:
Table 2 in combination with the Secretary’ s Budget Amounts directive.

TABLE 2

BUDGET 1
Applicant Alone

Applicant Alone

Single Person Benefits

(@ Paying rent/mortgage or mortgage-free home
(b) Not paying rent/mortgage per 108 CMR 5.02(3)(b)
(0) Paying rent/mortgage with children

(d) Sharing expenses per 108 CMR 5.02(3)(a)

(e) Any of (a), (c) or (d) above paying fuel per 108 CMR
5.02(2)(10)

Shdlter dlowance
No shdlter dlowance

Shelter dlowance plus children’ s alowance for
each child

Applicant’s share not to exceed budget
standard

Fud adlowance for number of rooms

BUDGET 2
Applicant and Spouse

Living Together
(@ Paying rent/mortgage or mortgage-free home

(b) Not paying rent/mortgage per 108 CMR 5.02(3)(b)
(c) Paying rent/mortgage with children

(d) Sharing expenses per 108 CMR 5.02(3)(a)

(e) Any of (a), (c) or (d) above paying fuel per 108 CMR
5.02(2)(10)

Recelves Married Applicant Benefits
Shelter dlowance

No shdter dlowance

Shelter dlowance plus children alowance for
each child

Applicant’ s share not to exceed budget
standard

Fud alowance for number of rooms

BUDGET 3
Indtitutional Resdent

Resdents of ingtitutions as defined in 108 CMR 2.02,
“Indtitution”

Receives Inditutional Budget only, per
108 CMR 5.02(11)

BUDGET 4
Trangtiond Housng Resdent

Residents of Trangtiona housing as defined in 108 CMR
2.02,“ Trangtiond Housng”

Receives Trangtional Housing Budget, per 108
CMR 5.02(12)

BUDGET 5
Medica Only Budget

Applicants or recipients of only medica benefits eigible for a
medical budget per 108 CMR 5.02(13)
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5.02: continued

12/5/03

(3) Sharing Shelter Expenses.

(&) If a thetime of an gpplication, an gpplicant or recipient can submit proof that he or sheisin
fact sharing shelter and fuel expenses with one or more persons, that gpplicant receives a shelter
dlowance. For itemsthat pertain to household such as rent and fud, expenses shdl be apportioned
among dl paying members of the household. The benefit paid to the gpplicant shdl not exceed the
maximum amount in the Secretary’s Budget Amounts directive.  Acceptable forms of proof
include, but are not limited to leases, mortgage hills, cancelled checks, bank statements, money
order receipts, and tax returns.

(b) If an gpplicant moves into an apartment or home, and cannot prove that he or sheisin fact
sharing expenses, then he or she shdl not be entitled to a shelter dlowance or fue alowance.

(4) Dependent Children Living with Applicant. The goplicant shdl receive full dlowance as published
in the current Secretary’ s Budget Amounts directive for the first two dependent children living with the
gpplicant, and a supplementa amount for each additiona child.

(5) Retired or Elder Benefits Amount (REBA). Any gpplicant and spouse who isretired or totaly and
permanently disabled shdl be entitled to REBA under the following circumgtances. REBA dlowances
are limited to two per gpplication (gpplicant and spouse).
(& Thosein recept of the following are digible:
1. Socid Security, Socia Security Disability and Supplementa Socid Security Income.
2. Federd, State, County, City or Town penson.
3. VA non-service connected pension and widow’ s pension.
(b) Thosewho are not digible A REBA dlowance shdl not be granted to an gpplicant or spouse
who isan inpaient in amedicd fadility or nurang home, and who is recaiving payment for persond
needs pursuant to 108 CMR 5.02(11).

(6) Shdter Allowance. Only that part of the property which the gpplicant occupies as a dwelling shdll
be congdered in determining shelter dlowances. Proof of shdlter expenses shdl be submitted with each
origind Form VS-1. Additionally, proof of shelter expenses shdl be submitted with each change of
address or rent increase or decrease.

(7) Retting. If the gpplicant is paying rent, he or sheis entitled to the actua rent figure, not to exceed
the maximum as ligted in the Secretary’ s Budget Amounts directive.

(8) Paying Home Mortgage. If the applicant owner-occupies his or her home, he or sheisdlowed
the following costs as shelter expense:

(& Principd on any mortgages secured prior to gpplication.

(b) Interest on mortgages secured prior to application.

() Taxes (current and betterment)

(d) Water and Sewer charges

(e) Hreinsurance premiums

(f) Reasonable maintenance expense
However, the shelter alowance shdl not exceed the maximum shelter figure in the Secretary’ s Budget
Amounts directive. If the gpplicant owns the property with someone other than a spouse, the applicant
shdll recaeive a pro-rata share of such expenses.

(9) Shdter-dlowance for Mortgage-free Dweling. If an gpplicant or recipient inhabits and owns a
mortgege-free dwdling, the shelter figurein his or her budget shdl be cdculated by adding the property
taxes (current and betterment), water rates, fire insurance premiums, sewer charges, reasonable
maintenance expense, related community association fees, and dividing the resulting totd by 12. The
figure which results from that divison shal be the monthly amount paid to the gpplicant for shdlter, not
to exceed the allowable amount in the budget standard chart.
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5.02: continued
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(10) Fuel Theveterans agent shdl grant fud benefits for the cost of heeting the dwdlling only in which
the goplicant resdes. The veterans agent shdl grant fud benefits for the dwelling accordance with the
monthly amounts specified for various szed dwelings (by number of rooms) as indicated in the
Secretary’ s Budget Amounts directive. Bathrooms shall be considered rooms.

(11) Inditutiond Resdent.
(@ If anead isdemongrated, applicants who are indtitutiond resdents, as defined in “Ingtitution”
108 CMR 2.02, are digible to receive benefits payments for persona needs per Budget 3.
(b) In the case of an agpplication by a veteran and a spouse, one of whom is temporarily
hospitdized for not more than three months, and the other of whom has shown a need for benefits
to cover ordinary living expenses, the veterans agent shal prepare afull budget for veteran and
soouse. However, persond needs benefits shdl not be paid to the hospitdized spouse. The budget
for the non-hospitaized spouse shdl be Budget 1 when the other is hospitdized beyond three
months.
() An gpplicant or recipient who lives on along-term basisin a state-run or other inditution shall
be paid persona needs benefits, provided that such payments shdl be discontinued for aslong as
the recipient’s accumulated and unspent persona needs funds exceed three months worth of
persona needs payments.
(d) On every request for rembursement of persond needs payments to an inditutiondized
goplicant, the veterans agent shdll state the current balance in the gpplicant’ s accumulated persond
needs funds account. The veterans agent shal limit each persona needs request to no more than
athree-month period.

(12) Trandtiond Housng Resdentsof trandtional housing, as defined in “Trandtiond Housng” 108
CMR 2.02 are digible for the Trangtiond Housing Budget, and rent paid on their bendf by the
veterans agent directly to the trandtiona resdence. The rent amount is set in the Secretary’ s Budget
Amounts directive.

(13) Medicd Only Cdculation An gpplicant or recipient who is over the budget allowance for
ordinary benefits and fud may be digible for a Medicd Only budget. The veteran’'s agent should
cdculate the total income from al sources of dl family members receiving M.G.L. c. 115 bendfits. If
that calculation is equal to or less than 200% of the current federal poverty levd (FPL) and the
goplicant or recipient is otherwise qudified, the applicant or recipient shdl be digible for aMedicd Only
budget. If that caculation is over 200% of the current FPL, the gpplicant or recipient isin a spend-
down category. It isthe gpplicant’s or recipient’s reponsbility to meet that spend-down on amonthly
bass, before becoming digible for medica only budget. The veteran's agent shdl dso determineif the
aoplicant or recipient is digible for medical assstance under M.G.L. ¢. 118E and shdl complete
gpplications authorized by the Massachusetts Divison of Medica Assstance (DMA) under M.G.L.
c. 118E for any applicant or recipient gpplying for medica assstance under M.G.L. ¢. 115, and shall
file the application for such recipient under M.G.L. c. 118E. The veterans agent shal assg the
gpplicant or recipient under M.G.L. c. 115 pending assstance from DMA. The Secretary may
supplement hedthcare assstance pursuant to M.G.L. ¢. 118E if it is necessary to afford the applicant
or recipient sufficient relief and support.

(14) Medicare Part-B. Indl cases, digible goplicants and recipients shal gpply for Medicare-Part
B.
(@ A recipient of veterans benefits who has the Medicare-Part B premium deducted from his or
her Social Security or private pension check shall be rembursed the Medicare-Part B premium.
The reimbursement shdl not include any pendty fee or surcharge incurred for applying for
Medicare-Part B after the age of 65.
(b) Any recipient of veterans benefits whose Medicare-Part B premium is paid by athird party
shal not reimbursed the cost for their Medicare-Part B premium.
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5.02: continued

(15) Medicd Insurance. In dl cases existing hospitdization insurance shdl be kept in force for the
recipient. On new cases where the outlook isfor an extended period of time, the veterans agent may
congder payment of hospitalization insurance on a case-by-case bass. The responghility for obtaining
such insurance lies with the gpplicant.

REGULATORY AUTHORITY

108 CMR 5.00: M.G.L.c. 115.
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